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Analysis of the Role and Optimal Setting of Starting Price in English Online Auctions

JI Yindong,LI Ping & SHAO Peiji

(School of Economics and Management, University of Electronic Science and Technology of China,Chengdu 610054)

Abstract Using the data from the coin, painting &. calligraphy(drawing) ,and education book categories collected from
Taobao and eBay websites, the paper empirically investigates the role of starting price in English online auctions from
the perspective of the impacts of starting price on both the transaction probability and the final price of goods. The
results suggest that, whether on Taobao or eBay,the starting prices set by seller will significantly reduce the transaction
probability of goods., while also enhance the item’s transaction prices evidently. Furthermore, based on the obtained
empirical results,the article also gives an analysis of the optimal setting of starting price in English online auctions.

Key words Online auction, Starting price, Transaction probability, Transaction price,Optimal setting

&=
TR BT RHCR A AT S A B B A BT R O R RS
ZEF BT R R R 2 B A B e B SR 1 L WS 1) O R L A S
ARG L o T RR B R 2 22 U 54 B e O 1 AR S W ST ) O B B S TR 55





