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The Impact of Fraudulent Clue in Crowdfunding Campaign Description on Investment
Willingness through Text Analytics

SHEN Ni', WANG Hongwei®, WANG Wei®
(1. School of Management, ZheJiang University, Hangzhou 310058, China )
(2. School of Economics and Management, Tongji University, Shanghai 200092, China )
(3. College of Business Administration, Huagqiao University, Quanzhou 362021, China )

Abstract Taking the crowdfunding market as the research object, this paper combines the method of text analysis and
econometric model analysis to validate the relationship between fraudulent of the project description and the investment
willingness. This paper adopts the following text indicator variables to detect and measure the fraudulent information in the text:

cohesion, dissociation, fabrication and so on. This paper utilizes the linear and logistic regression models and test the robustness
of the models as well. The experimental results show that the fraudulent clues describing the project have a negative correlation
with the user’s online investment willingness. For this reason, investors should consider the fraudulent information implied by the
project description when choosing a project, and to avoid asset damage. The sponsors should also pay attention to circumvent

fraudulent description when describing the project, so as to avoid misunderstanding, and at the same time crowdfunding platforms
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should strengthen their management ability.

Key words Crowdfunding projects, Fraudulent identification, Text analysis, Investment willingness
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