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mean .204 191 163 138 .108 11.642 7.945 014 051 8.374 12.882
sd 403 394 370 .346 311 1.551 1614 019 0.16 1.147 1.213
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Does Information Systems Adoption Lead to Smaller Firm?
LOU Runping*, SHENG Ge? SUN Peng *

(1. Economics & Management School, Hainan University, Haikou, China 570228;
2. Economics & Management School, Zhaoging University, Zhaoging, China 526061)

Abstract Information technology (systems) can reduce firm internal coordinate and production cost, also can
reduce coordinate cost between firm and market. Therefore, there exists positive and negative influence as for the
impact of information technology (systems) on firm boundary. By collecting 76 Chinese listed companies about
400 samples of observations data, this paper empirically studies the relationship between information systems and
firm size under Chinese context. This study draws the following conclusions: those listed companies’ size (which
is measured by employees and total asset) is statistically and significantly negative associated with information
systems adoption. This paper also empirically tests the relationship between ERP and firm size, we found that firm
size is statistically and significantly negative associated with ERP (Enterprise Resource Planning) adoption.

Key words Information technology, information systems, firm boundary,firm size,empirical research
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