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An Empirical Research on the Determinants
of Closing Price in Online Auctions.
Based on the Modern Jade Bracelet from Taobao

SUN Lili,GE Hong,FENG Yugiang
(School of Management, Harbin Institute of Technology, Harbin 150001)

Abstract Using the data from the modern jade bracelet collected from Taobao, the paper empirically investigates the
determinants of closing price in online auction and the importance of those factors by means of Partial Correlation and
Multiple Stepwise Regression Analysis. Results show that starting price has a significant effect on the closing price in
online auctions as some literatures indicated. What's more, we discover that the minimum bid, the number of bids, the
city where sellers live, product certification, warranty and after service are also the crucial determinants of the closing
price. Finally, some business suggestions are proposed for online auction websites and auctioneers with all these
significant factors under consideration.

Key words Online auctions,Closing price,Partial correlation analysis, Stepwise regression analysis
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