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Governmental Supervision and Innovation Incentives for Platforms in the Presence of
Goods Piracy

SHI Yifan, LI Changhong, WANG Jialuo
( School of Economics and Management, Shanxi University, Taiyuan 030031, China )

Abstract Based on the issue of information goods piracy, we consider the government’s efforts to crack
down on piracy and incentivize platform innovation. We develop a game model involving a piracy platform, an
information platform, and the government, and analyze the implications of different policies on piracy and
social welfare, to provide references and bases for the government's policy formulation. We find that when the
government aims to reduce pirated goods’ market share, it is the best choice for the government to adopt a strict
supervision policy and formulate appropriate incentives and penalties according to the level of quality
innovation. When the government aims to maximize social welfare, as the piracy level increases, the optimal
policy sequence of government is weak supervision and innovation incentives, strict supervision, and strict

supervision and innovation incentives.
Key words Information goods, Piracy, Government supervision, Game theory, Innovation incentives
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